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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on garne 19, 2007 at the Southwest Virginia Higher Education Center on
the campus of Virginia Highlands Conznunity College, Abingdon, Virginia.

2. Appearances: Nark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %9 45.1-
361.1 et see(., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant') the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Nearing are persons identified by Applicant through its
due diligence who may be Owners or Claismnts of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Bah%hit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Bah@bit B. Further, the Board has caused notice of this hearing to be
published as required by Va. Code % 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Mome

5. Dismissals: lhaae

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code % 45.1-361.22, including the applicable portions of Va. Code %

45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CMK Oas

LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code % 45.1-
361.21.C.3, CMX Gas Cem%mmy LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as BsLLbit A, subject to the
permit provisions contained in Va. Code %% 45.1-361.27 et see%.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17. 2000; to %% 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; and to %% 4 VAC 25-160 et see(., Virginia Gas and Oil Board
Regulations, all as amended fram time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Bz(hihit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote. be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane

Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the EE.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
$$ .%4-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit E-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas

Owner or Claimant and the Unit Operator, then such person named may

elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9

to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown

below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the addz'ess shown below.

9. Election Options:

9.1 Option 1 — To Partioipate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs, of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 vAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recor'ding
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 4247,241.12
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Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
elxpenses as determined by the operator named in this Board order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragr'aph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 01.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths (twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for t)9e sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
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Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in NslaQs).t B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator'] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such carried well operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operatoz's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-opezating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Producticn Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert hack to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
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Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
R@dbit 5 3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed well Development and operation in subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consider'ation
providetl in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit 3-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be d~ to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideFation is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, hcwever, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Rmkibit $~3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
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election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CMK On ~ ~ LLC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 ~e ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CMK Oas Company LLC
24O1 gehm Mnmh Blvd.
Blnefield, WV 24701
Attne Leslie X. Arringeen

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or oper'sting any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are
unknown or unlocatable claimants in Orant(s) 2C, SE, SO end 7
within the Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there ase conflicting claimants in
the Tract(s) 2A, SB, 2c, SS, 3B, SE, so an(5 6 of the subject
Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
named herein or any successor named by the Board, is required to
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establish an interest-hearing escrow account for greet(s) 2Ar 1$,
2C, SA„ 3$, 3E, 30, 6 am(( 7 of the Subject Drilling Unit (herein
"Escrow Account" ), and to receive funds and account to the Board
pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date whioh is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relingui.shes such funds as reguired by law or
pursuant to Order of the Board in accordance with Va. Code

45.1-361.21.D.

16.2 Escrow Provisions Por Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating operator's Proportionate Costs paid to Unit
OPerator pursuant to Parygraph 9.1 hereof, if any, (1) shall
not be commingled with 4)ny funds of the Unit Operator; and
(2) shall, pursuant to Va. Code %% 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing ther'eafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinguishes such funds as reguired by law or pursuant to
Order of the Board.
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17. Special Findings: The Board specifically and specially finds:

17.1. CNX Oss Cceeasy LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Oas Cos~amy LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Oes Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNX Oas Ccsapsmy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
64.7129 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 96.3568 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Nmhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 NNCF to 550 NNCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MNCF to 550 NNOF;

17.6. Set forth in Nmhibit 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Nshibit
$-3 comprise 35.2571 percent of the oil and gas

interests/claims in and to Coalbed Methane Gas and 3.6632 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Nmhibit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
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ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10



DONE AND EXECUTED this /6 day
majority of the Virginia Gas and Oil Boa

2OOE, by a

Chairman, Bs44ny R. Wafnpler

DONE AND PERFORMED this //~ay ofd~sesa~2008, by Order
of this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF WASHINGTON )

Acknowledged on this JN day o un 4 ,2OOE
personally before me a notary public in d for the Commonwealth of
Virginia, appeared Benny Wampler, being diTly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, and B. R.
Wilson, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorized to do so.

.C!
Diane Davis, N6tary
174394

My commission expires: September 30, 2009
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—except Coal
OM acme OAMT%

%voah Cmek Laml Partamshlp Tr. 27 (11'cm Tmct) - Coal
.=Coal ProlmrSec ~- Coal Sekar TINor Seam Leased

Knox Creek Coal Cerporaden -TNer end Above Coal Leased
CRX Qas Company LLC - CN Loosed
INclds Plaster, et ux- Swteco aad AN Waemh eacept Coal
1A7 acme 2NONO%

Sweals Cmsk Laml Psrlameldp Tn 27 (11S22Ame 7m' Cool——.—Coal ProperSos Company - Coal Sehwr TINsr Seem Leased
Knox Cmek Coal C—=~- TINer and Above Cesl Loosed
CRX Qee C»»»ie»»»o LLC CSR Lanced
Robes Spmks Q5C- — -- .of --AN OSaereh except Coal
C etlh»Ms-»»»»»
OM acme 0A42O%

Bowls Cmsk Land reraeawessap Tr.27 (11L$2 Acm TrscN Fee
Svsetvo Coal P.~ ~eg - Coal Below 7(Nor Sean Leased
Knox Cmok Coal C—r

—.- TSer mul Above Coal Leased
CRX Qss Company LLC -ON, Qes and CSM Leased
1A4 acres 1ANM%

Sweats Cmsk Lend res»»I»»»»dp Tr 2O (M7 Aem Tract} Coal
Reserve Coal P.~~Company - Coal Sshrw TINor Seam Leased
Knox Cmek Coal C r ~-TSor aad Above Coal Leased
CMX Qas~LLC - CSM Leased
Hls S.Wohc —Swlhco and AN Slaemls eaoopt Coal
1$AO scree 2?JROO%

Msy 17, NOO7



CNX Gast Company LLC
Un)t ILx-123

Tract e»>«it» i«»i>ns
(00.74Acm Unk)

38..8wosrhCmek Jand~nsmldp Ir.20 (NSW Aes 7mct) - Coal
Reserve Coal P>~ Company - Coal Sehsw TSer 8eam Leased
Klsox Cmsk Crml C«s> masses - TNhr mid Above Coal Leased
CNK Oas Compasy LLC - CSM Loosed
NSe 8.Ihas —AN'~ except Coal
ConmmnwaeNh of Vh8bde- Irrrtsco
OS4 acsos 0~

SC. Iworrh Crook Land > «»>««>lp Tl'0 (MT Acro Tract) Coal
Reserve Coal Propesths Conrpeny - Coal Sshwr TMor Sean Leased
Knox Cmek Coal C ~~.-TILer aad Above Coal Leased
CNX Qee Cenpeny LLC - CSM Leased
Usa Mmlln, et al-Omdoco aml AN

———
oncNd Coal

CNX Qao Company LLC-ON, Oao snd CSM Leased
12M aeec 213240%

SD. Iworrh Cmok Lmnl >P«»>mehlp 7r. 20 (03>37 Acm Trald) Coal
Reserve Coal PmperIes Company - Ceal Sohw TMer Seam Leased
Knox Csaek Coal C-

s
— —-TMsr and Above Coal Leased

CNX SeeCompany LLC - CSM Leased
Erath Phrahr-Snsdoce and ANMhramh esroept Cool
CNX Oes ComperO LLC —OIL Oae and CSM Leased
08$ sees 11.7070%

SE. Swonh Cmek Land P«~«dp Tr. 20 (NSX Acso Trard) - Coal
Reserve Ctosl P~~~w - Coal Sehw TWor Seam Leased
Knox Cmek Coal C r -TNlor aml Above Coal Leased
CNX Qas~LLCC-CSM Leased
Ihonda Evans, et al- Inrheo aad AN ~—~ except Coal
1M acme 2.1021%

SF. Swords Cmok Lmsd Parbrsrshp Tr. 20 (NSM Aeo Tmct) - Coal
Reserve Coot Pr~~ mpany Coat Sohsw TNhr'Seem Leased
Knox Cseek Coal C—s

--I -TMer aml Above Coal Loosed
CNX Oa Company LLC- CSMLenmd
Uoa MarIn, et al-ANMhemh except Coal
CNX Qes Company LLC —ON, Qao aml:CSM Leased
Conrmerweaah ofVh8lnh - Iorheo
O.dd ecms 0~4%

Payo2ofS
May 17, 2007



CNX Gas Company LLC
Unit SE-128

Tmct ~rw~evtls
(0074 Acre Unlit

SO. Swcnh Cmek Land Psrtnsmhlp Tr.20 tan Acm Trscg - Coal
.sensors crol r~.~4$rpsrry - coal Sehrw TlNÃ sssm Leased
Knox Creek Coal C-

r
— —.-TIer and Aheve Coal Leased

CNX Oas Company LLC - CSM Leased
Srenda barrens, et al- AN

— eaoept Coal
C——~oftarahh -thrrhce
OAR acres 1AI000%

4. Usa and Monha MaNn -Fee
CNX Oas Company LLC-ON, Oas and CSM Leased
2AM acme SANS%

0. Rrdph E.Scedc, et ux- Fee
1.12acres 1.0007%

0. Swonls Creek Land Partnership Tr. 40 (100M Acm TrscO —Coal
cCoal Pr~~ Company- Coal Sehw TIer Seam Leased

CNX See Compasy LLC-CSM Leased
James Robert Omss, et al -AN Mhemh sasept Coal
James lhdrert Orace —Snrhce
OAIS maes 1AI72tfth

7. Ralph SosNc, et al- Fee
1.02acres 1.7200%

PapeSofS
May 17, 2007



Extdblt B4
Unit BE-123

Doolrat I/GOB 874t018-184$
ust of Untanned Owners/ fakhnards

(88.74 Aors Unit)

ROOK (j cj y [ gUP ~ Lj rg

I. co&L pEE osetssssfBp

Tnsat W 1.52saran

(1) Ralph E. BaNc, st ux

Rt. 1 Box299
Swords Creek, VA 24849

1.12acres

(1) Ralph E. Bos8c, et el

(s) Brands Evans
Addnrss Unknown

(b) Prude Skrts
Rt 1 Ster 301
Swords Creek, VA 24849

(c) Phgp R. Gregory
Rt 1 Box 299A
Swords Creek, VA 24849

1.02 acres

0.085 acres
1/1 2 of 1.02acres

0.083 acres
1/12 of 1.02acres

0.085 sores
1/12 of1.02acres

1.7385%

0.1447%

0.1419%

0.1447%

(d) Ralph & Vrrgkda Bosbc
Rt. 1 Bear 299
Swords Creek, VA 24649

(s) RamNa Crnris

Ark&one Unknown

8. Ott a a&8 PEE OgltERSfBr

Trust dga. ~

mt'.880
arses

2/3 of 1.02acres

0.085 acres
1/1 2 of 1.02acres

1.1578%

0.1447%

(1) Tine!by Choline, et ux

Rt 1 Box 308
Swords Creek, VA 24849

Trast82S. fAT~
(1) t)fords Pkedrw, et ux

105 Shannon Hts.
Richlands, VA 24841

1.470 acres

(1j Rrden Sparks
Arkfrerw Unknown

CcmmonwmNh cf Virginia~of Trans porialion
P.O. Box 1788
Brislol, VA 24203

Pags1 of 3 5/1 8/2007



Exhibit SS
Unit BE423

Doohet I/tQOB 874N1 9-1948
ust of Unloosed Owners/ lahnanls

(SL74 Acre Unit)

BOOK 4 b .hi f'~i/E ~ (j g I )

Trnrd SQA. 1848acres

(1) Eta B.Wats
P.O. Box 225
Swords Creek, VA 24849

1349 acres

(1) EQs B.Wake
P.O. Box 225
Swords Creek, VA 24649

Tract SQE 1~mmmm

0.9193%

(1) Brenda Evans, st sl

(a) Brenda Evans
Address Unknown

(b) Paulo Slats
Rt 1 Box301
Swords Creek, VA 24649

(c) Ralph 8 VhgKis Boshc
Rt. 1 Box299
Swords Creek, VA 24849

(d) Ranana Davis
Adonrss Unknown

(s) Pt/Sp R. Gregory
RL 1 Box299A
Swords Creek, VA 24649

1 27 acres

0.318 scree
1/4 of1.27scres

0.318 acres
1/4 of 1.27acres

0.318 acres
1/4 cf 1.27acres

0.318 acres
1/4 of 1.27acres

(Life Estate Only)

2.1821%

0.5405%

(1) Brenda Evans, et el

(s) Brenda Evarw
Address Unknowrr

(b) Psst(a Shale
RL 1 Box 301
Swede Creek, VA 24649

(d) Ralph 6 Vhgker BosQc
Rt 1 Box299
Semis Creek, VA 24849

(s) Ranena Davis
Address Unknown

(c) PhSp R. Gregory
Rt. 1 Box 2QQA

Swords Creek, VA 24649

0.82 acres

0.155 acres
1/4 of 0.62 acres

0.155 acres
1/4 of 0.82 acres

0.155 acres
1/4 of 0.62 acres

0.155 acres
1/4 cf 0.62 acres

(Life Estate Only)

1.0555%

0.2839%

0.2839%

0.2639%

Page 2 of 3



Exhlbg 8 3
Unit BE-123

Dookst gVGOB 674igt 9-1846
Ust of Ihdaassd Owners/ Iahnants

(68.74Aors Unit)

8!)()K g $ ~I q (

Interest In

Ung

Treat NL f.12nares

(1) Ralph E. Bosgc, st ux
Rt 1 Box2N
Swords Creak, VA 24849

1.12acres

(1) James Robert Gmcs, st al

(s) James Robert Grace
18128~Court
Abingdon, VA 2421 1

(b) David Alen Reedy
8834 Boston Ave.
BaNmore, hID 21222

(c) Richard Lynn Reedy
PO Box 466
Done, VA 24612

Traot gy. 1JI2 nares

0.63 acres

0.551 acres
7/8 of 0.63acres

0.039 acres
1/18 cf 0.63acres

0.039 acres
1/16 of 0.63acres

1.0725%

0.9385%

0.0670%

('I) Ralph E. Bande, st sl

(s) Brenda Evans
Addess Vnkncnn

(b) Presa Shts
Rt. 1 Bccr 301
Swords Creek, VA 24649

(c) Phgp R. Gregory
RL 1 Box 2NA
Swords Creek, VA 24649

(d) Ralph 8 Virgkis Bosbc
Rt 1 Box299
Swords Creek, VA 24649

1.02 acres

0.085 acres
1/12 of 1.02acres

0.085 acres
1/12 of 1.02acres

0.085 scree
1/12 of 1.02acres

0.680 scree
2/3 of 1.02acres

1.7365%

0.1447%

0.1447%

0.1447%

1.1576%

(s) Rwwna Davis
Ad/Sess I/nknown

0.085 acres
1/1 2 of 1.02acres

0.1447%

Page 3 of 3 5/1 6/2007



ExhWt E
Unit EE-123

Oooket EtnQOB 874019-1945
List of onINaEn9 Ownersf CieSnants that rwtuks escrow

(55.74Aero Unit)

Swords Creek Land ~,Tr.27
P.O. Box 187
TazswxN, VA 241$1

CML 8 tknS FEE IW5EERSIEP

(1) Timothy Cha5ns, at ux

RL 1 Box%8
Swords Creek, VA 24849

(1) Swords Creek Land tnarahip, Tr.27
P.O. Box 187
Tazewel, VA 24I$1

1.47 acres

(1) Diokkr Plaster, et ux
105 Shannon His.
Rkhhnds, VA 2r$41

(1) Swonls Creek Land lnership, Tr.27
P.O. Bcx 187
TszsweN, VA 24851

OIL C 5NS FEE ONEIERSISP

(1) Rutrsn Sparks
Address Unknorm

Commonweellh of Vkginia
parknent of Trwwportation

P.O. Box 1788
Bristot VA 24203

(1) Swords Creek Land ~,Tr.28
P.O. Bcx 187
TszswN, VA 241$1

Page 1 of 4

13.49acres



ExhSNt E
lANt 88-123

Docket St/SOS 874f819-1848
Ust of~Owners/ Clahnanln ttrat re/fr/he escrow

(SL74 Acre Unit)

800K 0 8 4 I'vuE v'4 6.')

(1) ENa 8 Wtds
P,O. Bert 225~~VA 248

13,49 acres

Trestle 484~

(1) ~0~~~ Tr
p,O, Bax 187
Tszewrd, VA 24851

0.9193%

OtL 8 t888 PEE EMNSRSrgp

(1) Hs 8. VVetfs

P.O. Bax 225
Swords Creek, VA 24849

0.9193%

(1) Swords Creek Land ~,Tr.28
P.O. Bax 187
TsseweH, VA 2461

2.1821%

(1) Bneda Evans, st al

(a) Brenda Ev'n
Address Unknonn

(b) Paula Skrte
Rt. 1 Bax 3(yr

Swords Creek, VA 24849

1.27 acres

0.318 acres
1/4 of 1.27acres

0.318 acres
1/4 of 1.27scree

2.1821%

0.5405%

0.5405%

(c) Ralph 8 Virginia Scoria
RL 1 Brn299
Swords Creek, VA 24S49

(d) Ransha Drsris
Adahrss Unknown

0.318acres
1/4 of 1.27acres

0.318acres
1/4 of 1.27acres

0.5405%

0.5405%

(s) PhSp R. Gregcrr
Rt. 1 Box 2fhrA
Swards Creek, VA 24849

/Li/s Estate Only)

Page 2 of 4



ExINdt E
Unit BE-123

Docket w/GOB $7441$-1945
Ust of CanSelaa Owners/ Clabneats Brat reqrdm esorow

($$.74 Aors Ilail)

800K 6 b .''DI/E u u i(i 9

(1) Swords Creek tend Pannerelea Tr 26
P,O. Bax 187
Tazewet, VA 24651

(1) Brenda Evens, et al

(a) Bnmds Evens
Addnwe Unknown

(b) Peukr Sale
Rt 1 Sax my}

Swarde Cack, VA 24649

(d) Ralph & Vkgkrkr Books
Rt 1 Bax299
Swords Creek, VA 24849

0.62 acne

0.156 acres
1/4 of 0.62 acres

0.155arses
1/4 af0.62acres

0.155 scree
1/4 af 0.82 acres

1.0555%

0.2839%

0.2839%

0.2839%

(e) RwwSs Crees
Addrsre Unknown

(c) PINp R. Gmgory
Rt 1 Box29QA
Swords Creek, VA 24849

0.155 acres
1/4 of 0.62 acres

(Lffe Esle/e Only)

COAL FEE CN4$ 4ERBHIP

(1) Swwds Cnek tend erarendN, Tr.40
P.O. Bax 187
Tazewet, VA 24851

tBL 8 GAS FEE c tsSNBINSP

(1) James Robert Grace, et al

(a} James Robert Greco
18128~Caurt
Abingdon, VA 24211

(b) Dwkl Aysn Reedy
6834 Bask/a Ave.
BsNmare, MD 21222

0.63 sacs

0.551 acres
7/8 of 0.83acres

0.039 acres
1/16 af 0.63acres

1.0725%

0.9385%

(c) Riohard Lynn Reedy
PO Box 488
Dolan, VA 24812

0.039 arses
1/1 8 of 0.63scree

0.0870%

Page 3 of 4 Rev. 6/20/07



EKSEdt E
Untt BE-128

Dss)Bt I/tNS 074818.t045
L)st of Csn(ESO» ta/sara/ C tdrnsnts (tlat rst)ISe sstsvnrv

(58.78As/8 URE)

~R< ~ 4 'o
IWU[IL)(L) d/])

Bscnrnv dss co Csaknown / tkdocscstr/s

COAL FEE EWNERSfSP

(1) Ralph E. Boesc, st al

(a) Brenda Evans
Address Oydtncnen

(s) Rane5a Dstds
Address Vnfrnotrer

08L S 88SS FEE (WN~tEP

1.02 acres

0.085 acres
1/12 of 1.02axes

0.085 acres
1/12 of 1.02scree

1.7385%

0.1447%

0.1447%

(1) Mph E. Boedc, st rd

(s) Brenda Evans

(s) Rans8s Davis
Acsfress f/nfncnm

1.02 acres

O.fm asm
1/12 of 1.02acres

0.000 scree
1/l2 of 1.02maes

1.7385%

0.0000%

0.0000%

OhlOOXM

Originalreturnedthicdateto 13 I Qyt~ Mx/I 5

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, I u( )I,2008. This deed was this day

resented in caid udice, and upon the cerlificate of acfutowledgment thereto annexed, adm'sed to raced at t I -.2Lto'dock / M, aber payment of

8 ex imposed by Sec. 88.I-802.

TESTE; ANN S.~Mc YIIOLOS,]LEAK
SY Par~i Jr kr Ar P 0 CLERK

I U
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